IQD Enhanced Charitable Giving Program (ECGP): Explanation.

For 501c3 non-profits (public charities, religious entities etc) and municipalities (yes, if you give money to your local city for use, you can take a deduction for it).

These types of organizations qualify for 100% tax deduction of your funds if you give them cash or cash equivalents (stocks, bonds and other intangible investment items). You can only take a 100% deduction up to 50% of your Adjusted Gross Income (AGI) this is what your tax rate is based on.

Example:
AGI $200,000 you could donate 100,000 and take the whole deduction, result your AGI for taxes now is 100,000.
However, if your AGI is 150,000 and you gave 100,000 to charity, you would only be able to take 75,000 this year as a deduction (half of your 150,000 AGI) and the remaining 25,000 you would carry over to the next following year to use.
Many IQD Investors think you need to give pre-RV to charity; if you do so your donation is only what it cost you. (Ok, I am using round numbers to make it easier.) 1,000 USD buy you 1,000,000 IQD.

If you donate pre-RV, you only have a 1,000 deduction because that is all it is worth!

However, if you give your IQD post-RV to charity; your donation will be whatever the non-profit is able to exchange it for; they will give you a receipt (Donation Letter) for the exchanged amount as your donation when in is put into their account.

Because you own a currency and not a commodity (precious metals, oil, minerals and food commodities). Currency is a representation of value and not an asset that has to be converted into cash to make a donation. (You could donate the commodities, but your donation amount for a tax deduction is significantly reduced.) When you convert it to cash, you have a gain that is taxable to you, before you are able to make the donation to the charity for maximum deduction amount.

However! When you give IQD post-RV to the charity it is already a currency! It is not a commodity; it is not an intangible asset, but rather a representation of a monetary unit. This is why Money Market Funds, individual checking and savings accounts that earned interest and Certificates of Deposits are not taxed at capital gains but rather ordinary income!

The charity does not convert the IQD into a cash equivalent form of currency (it already is) rather the charity exchanges the IQD for another like kind exchange of currency the USD!

This is why YOU will not have a gain when you donate it to charity, but rather an incredible tax deduction! 

Remember just because your 1000 USD purchase of IQD of 1 million does not mean you have to pay taxes on it if it is in a safe deposit box; if you do not exchange it for USD it is not a taxable gain!

That is why in January of 2011 the Treasury came out with new rules about buying U.S. gold and silver coins and bars! Remember, everyone was going to exchange IQD for U.S. gold and silver coins and bars; it was not going to be a taxable event; so the gov't changed the rules on buying the coins and bars. Now you can only purchase these items with USDs, result you have to pay tax on your gain on the currency exchange! Please click below to read more about the ECGP.
